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China Datang Corporation Ltd.
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China Datang: Embarking on New Voyage of China-Indonesia Energy Cooperation
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Chen Feihu, Chairman of China
Datang, met with Arifin Tasrif, Minister
of Energy of Energy and Mineral
Resources of Indonesia
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The operation and maintenance
project of Indonesia Cilacap Power
Flant has been implemented for more
than 10 years.

The Vast Ocean hetween China and Indonesia has forged natural bonds of friendship linking our peoples. Through the Maritime Silk Road,
Chinese navigator Zheng He visited the Indonesian archipelago by ship with nine masts and twelve sails. The initiative of building 21st
Century Maritime Silk Road drives the business cooperation between two countries surging forward. China Datang Corporation Ltd. (China
Datang) has seized the historical opportunity of Belt and Road Initiative and embarked on new voyage of China-Indonesia energy
cooperation.

China Datang, a large scale state-owned power generation enterprise, has 764.2 billion CNY in total assets by the end of 2019, The company
has been listed as a Fortune 500 Company 10 years consecutively. The installed capacity of power generation reached 144GW.China
Datang has the world's largest thermal power plant Inner Mongolia Datang Tuoketuo Power Plant(67200MW), the world's largest wind farm
Inner Mongolia Saihanba Wind Farm(1310.3MW) and the first off-shore wind farm in Asia Shanghai Donghai Bridge Off-shore Wind Famm,
efc, Adhering to the concept of open development, China Datang strengthens the energy cooperation with the countries along the Belt and
Road and expands overseas business in Indonesia, Cambodia, Myanmar, Laos, India, Thailand, etc. China Datang actively fulfills social
responsibility and strives to contribute to the development of the countries and regions where the businesses are located.

Project Investment =) BE3Es] 3 BT

In 2017, China Datang Overseas Investment Co. Ltd. (CDTO) won the bid for Meulaboh 2x225MW coal-fired power generation project, which EHE=1FJ§¢§§§;%]§;;§E—FEE£WR

started construction at the end of 2019, China Datang is promoting project construction with high efficiency and high standard, with the aim 2X135MW Jeneponto Power Plant

of building a demonstration project in Indonesia. Once put into operation, it will not only alleviate the power shortage in Aceh Province but O&M Project in Indonesia,

also provide many local job opportunities and train excellent power talents. _
= r e Mgt

Technical Service

In 2008, China Datang Anhui Power Generation Co., Ltd signed O&M agreement of Cilacap power station (2= 300MW) with SSP Group. With
one year of excellent services provided by China Datang, the long existing unstable operation problem of the equipment is completely solved.
The power station is build to an excellent power station with long-term stable operation benchmarking units. And it is ranked the top five in
the comprehensive ranking of power genaration units in national grid of Indonesia. China Datang is praised as the "best partner” by S5P
Group. After first four-year O&M contract, China Datang renewed a long-term O&M agreement for 10 years successfully, and obtained the
10 years technical service contract for Jeneponto Power Plant.

Coal Import
China Datang's coal import volume from Indonesia, one of the largest coal sourcing areas, is increasing year by year, In 2020, Datang Power it F M DB O s R E e
Fuel Co., Ltd extends the yearly term contract with some of the largest coal miners including Adaro, Kideco, LG, etc, amounting up to 3 million China Datang imports coal from
tons. We signed coal-supply MOLU with BIE, one of the top Indonesian coal miners. The Indonesian Representative Office of China Datang Indonesia to supply domestic power
Fuel Co., Ltd was founded for high efficient coal procurement. Meanwhile, we are making active efforts to build up supply train of import coal plants.

from Indonesia, and promote more extensive win-win cooperation between China and Indonesia. \

Environment Conservation

Indanesia i1s rich in fossil energy resources. However, facing the regulations from environmental protection, Indonesia also needs to realize
the transformation and upgrading of energy structure gradually. As the largest concessional operator of desulfurization and denitration in
China, Datang Environment Industry Group Co., Ltd. (DTEG) has the world's leading new catalyst technology and production line. DTEG had
successfully fulfilled the EPC contract for coal-fired power station desulfurization projects in India and biomass power generation projects in
Thailand. At present, China Datang is actively exploring the energy conservation and environmental protection market and renewable energy
power generation market in Indonesia, which will contribute to the transformation and upgrading of Indonesia's energy structure,

There is a Chingse saying: Those who have the same aspirations will not-be far away from mountains and seas. This year marks the 70th .
anniversary of the establishment of diplomatic relations between China and Indonesia. China Datang mwill further strengthen energy . A~BREESEAN 1 35MWEIRES LSRR

cooperation with Indenesian enterprises. The ship of win-win cooperation will brave winds and waves and sail toward a bright fulure. 8Ee
China Datang overseas EPC project of
1x135MW biomass power station.
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China Chamber of Commerce in Indonesia
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Development of China-Indonesia Relations Shifts to a Higher Speed,

and Bilateral Economic Cooperation Enters a New Stage!

The year of 2020 is the 70th anniversary of the establishment
of the diplomatic relations between China and Indonesia.
Looking back on the history over the past 70 years, China and
Indonesia have overtaken many difficulties and obstacles in the
development of bilateral relations, and have gone through an
extraordinary development path in bilateral relations.

Since the establishment of the diplomatic relations 70 years ago,
Indonesia and China have strengthened bilateral cooperation
relations in various fields. And the two countries have made
great development in bilateral relations, and achieved fruitful
accomplishments in various fields, especially in economy. In
2019, Chinese investment in Indonesia reached US $ 4.7 billion,
rising from the ninth largest source of foreign capital in 2015
to the second place in one fell swoop. The total trade volume
between Indonesia and China from January to November
2019 was US $ 72.4 billion, creating a record high. China has
maintained the status of Indonesia ’s largest trading partner for
eight consecutive years, with an average annual growth rate of
18%. Indonesia has become one of the top ten destinations for
Chinese companies to invest overseas. A series of important
cooperation projects, such as the Jakarta-Bandung High-Speed
Railway, have been steadily advancing. And new impetus
for cooperation between the two countries in infrastructure,
production capacity and the digital economy continues to emerge.
Indonesia has become the fourth largest tourist destination of
Chinese tourists in ASEAN countries, and China is expected
to become the largest source country in the Indonesian tourism
market.

In recent years, with the establishment of a comprehensive
strategic partnership, the leaders of the two countries have

reached important consensus on the docking of the "Belt and

Road" initiative and the concept of Indonesia's "Global Maritime
Fulcrum". And governments of the two countries have signed
the Memorandum of Understanding on the "Belt and Road"
initiative and the concept of "Global Maritime Fulcrum". At
present, the two sides positively conduct discussion to formulate
the cooperation files under the framework (MOU), to conduct
planning for the implementation of this political consensus. The
landmark project for the first stage of the two countries' strategic
integration " Jakarta-Bandung High-Speed Railway " has entered
a new stage of comprehensive promotion and implementation,
and intergovernmental cooperation on the landmark project for
the second stage "Regional Comprehensive Economic Corridor"
has also made a progress. The work on feasibility studies of the
construction of the four major economic corridors including
the economic corridors in the four provinces of North Sumatra,
North Kalimantan, North Sulawesi and Bali, is underway. This
series of important measures will inevitably provide tremendous
impetus for the development of bilateral relations between China
and Indonesia and will bring great benefits to the peoples of the
two countries.

The cooperation between China and Indonesia in this year's
spread of the new global pneumonia epidemic of a novel
coronavirus has demonstrated the sincere friendship between the
two sides for mutual help in distress once again. It is believed
that after the test of this epidemic, the partnership between
the two countries will become stronger and stronger, and the
friendship between the two peoples will last longer, and the
cooperation between the two countries will continue to deepen
in the future, injecting new connotation into the comprehensive
strategic partnership between China and Indonesia and injecting

new vitality to regional and global prosperity and stability!

The Special Issue on China-Indonesia Trade and Investment-the 70th Anniversary of the Establishment of Diplomatic Relations 5
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Indonesia is the place where the ancient "Maritime Silk Road" must pass,
and it is also the initiating place for the "21st Century Maritime Silk Road".
China and Indonesia are neighbors across the sea. The history of friendly
exchanges between the two countries has a long history and has made
great progress in recent years. On the occasion of the 70th anniversary of
the establishment of diplomatic relations between China and Indonesia, on
behalf of the Chinese Embassy in Indonesia, I would like to express my
sincere wishes to the friendly relations between the two countries and the
people of the two countries.

In recent years, under the strong leadership of President Xi Jinping and
President Jokowi, China and Indonesia took the opportunity of jointly
building the “Belt and Road” to deepen the strategy synergizing, steadily
promote pragmatic cooperation, promote people-to-people friendship and
maintain close communication and coordination in international affairs.
The comprehensive strategic partnership between the two countries has
been continuously enriched and developed. At present, the leaders of
the two countries reached an important consensus on the "21st Century
Maritime Silk Road" initiative and the "Global Marine Fulcrum" concept.
The two governments have signed a memorandum of understanding to
jointly promote the construction of the "Belt and Road" and "Global
Marine Fulcrum". The Jakarta-Bandung high-speed rail project entered
the stage of rapid implementation and the “regional comprehensive
economic corridor” construction cooperation project gradually landed, and
industrialization cooperation is expected to become a new bright spot for
the development strategy of the two countries.

The pragmatic cooperation between China and Indonesia has yielded
fruitful results. In 2018, China-Indonesia trade reached US$77.4 billion,
and China has become Indonesia's largest trading partner for eight
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consecutive years. China directly invests 2.4 billion U.S. dollars in
Indonesia and maintains Indonesia’s third largest source of FDI.In the first
half of the year of 2019, China’s direct investment in Indonesia reached
2.29 billion U.S. dollars, close to the level of the year of 2018. At present,
the cooperation between the two countries is rapidly expanding from the
fields of infrastructure, resources and communications to industrialization,
finance, e-commerce, artificial intelligence, human resources development
and other emerging fields, and new cooperation growth points are
emerging.

In addition, the cooperation and exchanges in various other fields between
China and Indonesia have been comprehensively deepened. China has
maintained its status as a major source of tourists in Indonesia for years.
China is the second largest overseas study destination for Indonesian
students, with more than 15,000 Indonesian students. The panda “settled
in” Indonesia and became a “special ambassador” deeply loved by the
local people. The exchanges between the two countries in the military,
local government, sports, religion, youth, and media have also deepened.
The relationship between the two countries has been entering the best
period.

Both China and Indonesia are large developing countries, emerging
economies and important Asian countries. The healthy and stable
development of China-Indonesia relations is not only beneficial to the
two countries and the two peoples, but also to the peace, stability and
prosperity of the region and the world. It is expected that the two sides will
seize the historical opportunity in accordance with the direction pointed
out by the leaders of the two countries and continue to work together to
push the comprehensive strategic partnership to a new level and better

serve the two peoples.
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The year 2020 marks the 70th anniversary of bilateral relationship between the
Republic of Indonesia and the People's Republic of China. The two nations
have gained the status of comprehensive strategic partnership in 2013 and have
nurtured the relationship with cooperation and frequent exchange of visits.
Currently, economic relations have been the outstanding one among all
cooperation. The future outlook of the two nations are projected to become
major global players. China is on its way to be the largest economy in the
world while Indonesia is leading ASEAN to be the 4th largest global economy
by 2045. It is indeed this vision of a new regional and global geo-economic
landscape that should be the guidance for deeper and broader cooperation
beyond the 70 years anniversary point.

The foundation is already solid with China as the largest trading partner for
Indonesia, and Indonesia as the largest investment destination from China over
the past five years cumulatively.

Up until November 2019, Indonesia-China's trade volume reached a total of
USD 72.42 billion. It is predicted to set new record beyond 2018's statistic of
USD 72.66 billion amidst global economic slowdown.

Investment also increased significantly with increment of 81.3% of its
realization from 1,059 projects with value of USD 1.83 billion in Q1-Q3 2018
into 1,888 projects with total value of USD 3.31 billion of the same period in
2019.

Apart from positive statistics showing a steady growth year by year, there are
still plenty of room to explore to in terms of bilateral trade and investment.
In trade, Indonesia has plenty of high quality products to offer to the Chinese
market for a more balanced trade relationship. Meanwhile in investment, China
ranks number three as the source of investment to Indonesia.
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Ambassador of the Republic of Indonesia to the People’s Republic of China
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I believe to unlock the potential of the region, connectivity should be the key
to further improve the development of the two countries. In the First Belt and
Road Forum for International Cooperation on May 2017 in Beijing, China,
President Joko Widodo personally met with President Xi Jinping. Through
the forum, the two leaders delivered landmark project deals such as the
Jakarta-Bandung High Speed Railway and other projects in petrochemical,
infrastructure, and finance among others.

In the Second Belt and Road Forum on April 2019, the two leaders further
connect the course of the 21st Century Maritime Silk Road, in which firstly
announced by President Xi Jinping in Indonesia in 2013, along with Indonesia's
policy of Global Maritime Fulcrum. It is materialized in the cooperation
plan and concrete projects for the Four Regional Comprehensive Economic
Corridors. This further shows the exceptional relations of Indonesia and China.
It is also worth noted that Indonesia and China are both highlighted for its
digital economy growth and its future prospects. China is the champion in
the innovative digital technology and produces the most number of start-up
companies in the world. On the other hand, Indonesia has been said to follow
the trajectory track of China's digital economy, as quoted from VentureBeat:
"Indonesia is an investment opportunity like China was in 2008". It should be
interesting to see how Indonesia and China work together to define the next
decade as the decade of digital technology .

With these current bilateral dynamism, despite the cautious global sentiment of
the 2020 world economic order and the skepticism in the starting of the year,
both Indonesia and China starts out with optimism and strong determination for
a better shared future. With a solid foundation that has been laid down before
us, it is up to us to decide how high we want to leap forward.
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More than 2,000 years ago, the merchant ships from China and
Indonesia crossed rivers and seas to open the door of bilateral
economic and trade cooperation. Since then, businessmen from
both countries have remained close contacts. The exquisite silk
and porcelain from China have become the conveyer of the long-
lasting China-Indonesia friendship. On April 13, 1950, China and
Indonesia established the diplomatic relations. On October 3, 2013,
President Xi Jinping first proposed “the 21st Century Maritime Silk
Road” in Jakarta, which significantly accelerated China-Indonesia
economic and trade cooperation.

Indonesia is an important member of G20 and a globally prominent
emerging economy. Under the guidance of the “Belt and Road”
Initiative and Indonesia’s “Global Maritime Fulcrum” Strategy,
China-Indonesia economic and trade cooperation has been
developing rapidly in recent years. Investment is the brightest
highlight of the bilateral economic and trade cooperation. In the
first three quarters of 2019, China's outward FDI in Indonesia

reached US$ 3.3 billion, and became Indonesia's second largest
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Economic and Commercial Minister Counsellor, the Embassy of the People’s
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source of foreign investment. China has been Indonesia's largest
trade partner for eight consecutive years, and has continued to
be Indonesia's largest export destination since 2016. China is
Indonesia's largest export market for coal, steel, bird's nest and
palm oil. There are also many highlights in China-Indonesia
infrastructure cooperation. Chinese companies have built many
mega infrastructure projects in Indonesia, such as the Jatigede Dam
with the irrigation area of 90,000 hectares, ranking the second
largest dam in Indonesia. Surabaya—Madura Bridge, Indonesia's
largest sea-crossing bridge and Tayan Bridge, Indonesia's largest
steel arch bridge, have brought great convenience to local people.
The construction of Jakarta-Bandung High Speed Railway, the first
high-speed railway in Southeast Asia, is progressing steadily.
Looking back on the past 70 years, China-Indonesia economic and
trade cooperation has achieved fruitful results. Looking forward to
the New Era, the bilateral economic and trade cooperation will be
guided by the “Belt and Road” initiative and bring more tangible
benefits to the people of the two countries!
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On the occasion of the 70th anniversary of the establishment of diplomatic
relations between China and Indonesia, on behalf of the China Chamber
of Commerce in Indonesia, I would like to extend my cordial greetings.
The China-Indonesia friendship has a long history. The Sino-Indonesian
friendship has a long history. After the founding of People’s Republic of
China, Indonesia became one of the first countries to establish diplomatic
relations with China in the face of the blockade and unfriendly attitude
of Western powers towards China . Over the past 70 years, the two
governments have made important contributions to the construction
of new international relations and global development. Especially in
recent years, under the leadership of President Xi Jinping and President
Joko Widodo, bilateral relations have deepened and been upgraded to
comprehensive strategic partnership from partnership. Besides, President
Xijinping has paied his official visits to Indonesia twice, President Joko
Widodo visited China five times, which has written a new chapter of the
friendly relations between the two countries.

As the fulcrum of the Maritime Silk Road, Indonesia and China have
also witnessed rapid economic and trade cooperation. According to
the preliminary statistics, there are currently more than 1,000 Chinese
companies in Indonesia, and China's trade with Indonesia amounted to
US$77.4 billion in 2018, making China the largest trading country to
Indonesia for eight consecutive years. In 2018, China and Hong Kong
of China have invested more than US$5 billion in direct investment
in Indonesia, making China the second largest source of investment

following Singapore. China’s project contracting business has also grown
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rapidly in recent years, and has signed 1,265 contracts with Indonesia for
the whole year of 2018, with a total contract value of US$18 billion. In
addition, the number of Chinese tourists visiting Indonesia is increasing,
surpassing 2.06 million for the first time in 2017, making China the
number one source of tourists for Indonesia for the second year in a row.
China Chamber of Commerce in Indonesia was founded spontaneously
in 2005 by Chinese entrepreneurs in Indonesia. By now, it consists of
a total of 257 member units, 26 of which are the world's top 500 super-
large enterprises, making China Chamber of Commerce in Indonesia
a leading "person" in Indonesia's economic and trade fields. Chinese
enterprises, while bringing capital and technology, actively fulfill their
social responsibilities, make many efforts in environmental protection,
provide hundreds of thousands of jobs for local communities, and play the
role of the bridge and link to bulid the people-to-people bond for the two
peoples.

Standing at the new historical starting point of the 70th anniversary of
the establishment of diplomatic relations between China and Indonesia,
China Chamber of Commerce in Indonesia will serve foreign Chinese
enterprises more pragmatically and effectively and integrate domestic and
international high-quality resources to form a joint force, in order to make
more contributions to enhancing economic and trade cooperation between
the two countries!

All efforts and hardwork over 70 years has casted the cornerstone.

May the flower of China-Indonesia friendship always bloom!
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Year 2020 has been an unprecedented year. Despite facing the
global challenge of Covidl9 pandemic & its economic impact, the
Republic of Indonesia and the People’s Republic of China celebrated
the 70th anniversary of bilateral relationship. On behalf of Indonesia
Chamber of Commerce in China (INACHAM), I would like to
congratulate and cherish this long standing relationship.

Under the leadership of President Jokowi and President Xi,
Indonesia and China have joint force to promote the "Global
Marine Fulcrum" initiative and the “Belt and Road” initiative. This
comprehensive strategic partnership has reached its historical high,
marked with a record USD $4.7 billion China FDI investment to
Indonesia and the trade volume exceeding USD $70 billion in 2019.

Despite above accomplishment, I believe there are a lot more
potential can be unlocked for mutual benefits for both countries.
Indonesia is known for its abundant natural resources with its rich
culture in various beautiful islands, stretch along the equator. During 7th
century, it was also well known in Europe for its “Spices route.” China,
on the other hand, has proven its strength in engineering and technology

developments. These combined strengths must be taken to the new
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height in all aspects from investment, trade and tourism for global
benefits. China should apply its technology and know-how to further
utilize abundant sustainable resources & raw materials in Indonesia
to produce more high value-added products to be marketed globally.
Indonesia and China should also work together to do joint Research and
Development to tackle global pandemics and enhance quality of life, by
leveraging Indonesia’s rich bio-diversity to produce various medicine
and health related products.

As a long term friend, it is also natural for both countries to further
reduce various restrictions in order to enhance exchanges of people,
knowledges / skills, products and capital. We expect this friendship and
comprehensive strategic partnership can be reflected in practical way in
daily people life. We truly hope that more people can enjoy Indonesia
delicious products, including its fruits and spices in China as Indonesian
has enjoyed a lot of imported China products in Indonesia.

Our chamber (INACHAM) is ready to contribute to take this mutual
synergy to its maximum potential. We wish this 70th anniversary will
be the new beginning of exponential growth in investment, trade and

tourism between Indonesia and China.
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mechanisms at vice-premier level and maintained frequent exchanges between governments, parliaments and
political parties, which have facilitated cooperation across the board.

Greater synergy between development strategies. The Initiative of 21st Century Maritime Silkroad was first
announced in Indonesia. In 2018, the two governments signed MoU on jointly building the Belt and Road
and Global Maritime Fulcrum. Steady progress is being made in Jakarta-Bandung high-speed rail, the first of
its kind in Southeast Asia. Intergovernmental cooperation on Regional Comprehensive Economic Corridors
is well underway. China also plays a facilitating role in Indonesia’s industrialization drive.

Increasingly close cooperation for mutual benefits. China has been Indonesia’s top trading partner for 9
consecutive years. Two-way trade reached US$79.4 billion in 2019, up by 10-fold since 2000. In just 5 years,

China’s local investment ranking jumped from 9th to 2nd place. Together, we have built Indonesia’s longest

cross-sea bridge, Surabaya-Madura Bridge and second largest dam, Jatigede Dam. Morowali Industrial Park
has turned Indonesia into the 2nd largest exporter of stainless steel in just 5 years.

Burgeoning people-to-people exchanges. In recent years, Indonesia has received an annual average of over
two million visits by Chinese citizens, making China a major source of foreign tourists in Indonesia. China
is also the second largest host of Indonesian students totaling over ten thousands. Through multiple visits to
China, major local Islamic organizations have actively promoted bilateral cultural and religious exchanges.
The two giant pandas, Huchun and Caitao, who settled in Bogor, have become new envoys of friendship
between our peoples.

Close coordination on multilateral affairs. Both China and Indonesia are major countries in Asia and
members of G20, which makes our bilateral relations go beyond bilateral context. We are making concerted
efforts to push forward China-ASEAN cooperation, uphold peace and stability in South China Sea, support
Palestinians in their cause to liberation, safeguard free trade and multilateralism and jointly advance the
interests of developing nations.

As both China and Indonesia are battling the COVID-19 outbreak, our presidents have exchanged multiple

phone calls and letters to offer sympathies and mutual support, and jointly attended the G20 Summit on

Work Hand in Hand for a New Era of China-Indonesia Friendship

COVID-19. When China was in the depths of this outbreak, it has received cordial sympathies and generous

donations from the Indonesian government and people across the society. The Chinese side, in return, has

By Xiao Qian, Chinese Ambassador to Indonesia spared no efforts in helping Indonesia’s fight against the pandemic by providing much-needed medical

supplies and sharing best experience and practice on prevention and treatment. A friend in need is a friend
indeed. Our action once again testifies to our profound friendship of solidarity and mutual assistance in times

f adversity.
April 13th marks the 70th anniversary of China-Indonesia diplomatic relations. To celebrate this joyous of adversity.

. . . . . For 7 decades, our relationship has kept surging forward; for 7 decades, we striven forward with one
occasion, President Xi Jinping and President Joko Widodo have exchanged congratulatory letters and both b P pt surging forw W v ware w

. . heart and one mind. The world today is undergoing profound changes. China is now working to build a
countries launched commemorative stamps and envelopes.

. . . . e . moderately prosperous society in all respects, while Indonesia endeavors to become one of the world’s 5
Both China and Indonesia are ancient Asian civilizations. Through the ages, people of our two nations had Y prosp Y P

. .. . largest economies. China-Indonesia relations now stand at a new starting point, facing new opportunities. As
traded goods, shared knowledge, and exchanged cultures along the ancient Maritime Silkroad. Together, they & £p & PP

. . . . . . remarked by President Xi Jinping in his congratulatory letter to President Jokowi, China and Indonesia share
have composed one piece after another of beautiful music about their exchanges and interactions over the Y ping & i

. . . . . .. . extensive common interests at bilateral, regional and multilateral levels and enormous potential for future
centuries. On his seven voyages in the 15th century, Chinese navigator Zheng He visited almost all the major & P

tion.
islands of the Indonesian archipelago, leaving behind myriads of relics and folklore and becoming a symbol of cooperation

. . We should continue to promote high-level exchanges and bring forward bilateral relations from a strategic
friendship between our peoples.

. . . . . . . d long-t tive. Whil ti t between BRI and Global Maritime Ful ,
Our peoples sympathized with and supported each other in their respective struggle for national independence and fong-ieri perspective ¢ Profoting greatet synetgy betweetl an obal Maritime Fuierum

. . . . . . . ractical cooperation shall be broadened to even more sectors, all to the benefit of the two peoples. We look
and liberation in early 20th century. In 1950, Indonesia was among the first countries to establish diplomatic P P v peop

fi d to st h i Iture, education, religi d youth to bri friendship cl
relations with China shortly after its founding. In 1955, China and Indonesia, together with other Asian and orward to stronger exchanges covering culture, education, religion and youth to bring our friendship closer

. L . . . L and pass it on from generation to generation. Stronger coordination on global and regional issues is needed to
African countries, jointly initiated the Bandung Spirit at the Bandung Conference. With the principles of P & g g g g

peaceful coexistence and seeking common ground while shelving differences at its core, the Bandung Spirit shape a new type of international relations featuring mutual respect, fairness, justice and win-win cooperation

. . . . Sy . and to build a community with a shared future for mankind.
remains an important norm governing state-to-state relations. Through solidarity and mutual support, China and

L . . . L Jauh di mata, dekat di hati(Though living far, it is close t heart). Chi tradition advocat i
ASEAN countries including Indonesia weathered the storm of 1998 Asian financial crisis. auh di mata, dekat di hati(Though living far, it is close to my heart). Chinese tradition advocates peace is

. . . . L . . more precious than anything else. Chinese people seek good neighborliness and harmony among all nations.
In this new century, bilateral relationship has grown by leaps and bounds from establishing strategic partnership P ! yHing peop & & Y J

Likewise, Ind ia advocat h binneka t 1 ika(unity in diversit d got
in 2005 to comprehensive strategic partnership in 2013. Our bilateral relations have embarked on a fast lane of kewise, Indonesia advocates musyawarah(consensus), binneka tunaggal ika(unity in diversity) and gotong

h royong(mutual assistance). I believe with such similar cultural genes, China and Indonesia will surely
growth.

. .. . . .. . . . enjoy a sound relation built on equal footing and mutual respect, understand and accommodate each other,
Deepening political mutual trust. Over the years, President Xi paid two visits to Indonesia and President Jokowi uoy d & P

k d while shelving difft d usher i for bilateral ties featuri in-wi
5 visits to China. Together, they held 8 bilateral meetings and exchanged 4 phone-calls, reaching important Seek common ground wiifle selving diticrences and usier tn a fiew era 1ot blateral Hes leaturing win-win

. . . . . . . cooperation.
consensus on bilateral ties and charting the course for future relations. Two countries have established dialogue P
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Indonesia-China Relations Witness a Positive Development Trend

——Exclusive Interview with Indonesian Ambassador to China Djauhari Oratmangun

April 13, 2020 is the 70th anniversary of the establishment of diplomatic relations

between China and Indonesia. Indonesian Ambassador to China Djauhari

Oratmangun recently said in an exclusive interview with reporters that Indonesia |

and China are friendly neighbors across the sea, and the friendship between the two

peoples has a long history. As comprehensive strategic partners, in recent years,

Indonesia and China have expanded the bilateral cooperation, and the relationship

between the two countries has shown a positive trend. I believe that on the 70th

anniversary of the establishment of diplomatic relations, the relationship between

the two countries will certainly show more growth points.

Looking forward to greater growth of trade between the two countries.

Ambassador Djauhari Oratmangun said that, since the establishment of diplomatic
relations 70 years ago, the friendly relations between Indonesia and China
have experienced lasting development. Especially since the establishments of
a comprehensive strategic partnership between the two countries in 2013 and

China’s “Belt and Road” initiative, the two countries have maintained sustainable |

and stable development. And high-level exchanges are becoming more frequent.

Cooperation various fields are fruitful, especially in the economic field.

Djauhari Oratmangun said that China's investment in Indonesia reached US$ 4.7
billion in 2019, rising to the second largest source of foreign capital in one fell
swoop from the ninth place in 2015. The total trade volume between Indonesia and
China from January to November 2019 was US$ 72.4 billion, creating a record
high. China has maintained the status of Indonesia’s largest trading partner for
eight consecutive years, with an average annual growth rate of 18%. This year
marks the 70th anniversary of the establishment of diplomatic relations between

the two countries. Indonesia also hopes to achieve greater growth in the bilateral

trade volume through efforts.

Djauhari Oratmangun also pointed out that the number of Chinese tourists to
Indonesia has also grown significantly, and Indonesia has become the fourth largest

tourist destination for Chinese tourists among ASEAN countries. Indonesia hopes

that China can become the largest source country in the Indonesian tourism market.

Digital economic cooperation between the two countries may become a new |

growth engine.

Data indicates that China's digital economy reached 31.3 trillion Yuan in 2018,

accounting for 34.8% of GDP. Djauhari Oratmangun said that although the current
contribution rate of Indonesia's digital economy to the economy is only about 2.5%,
its development potential is huge. It is predicted that by 2025, the ASEAN digital
economy will reach US$ 230 billion to 250 billion, and Indonesia will account

for more than half of them, and is expected to become the leader of the digital

economy in ASEAN countries.

At present, there are already 5 unicorn start-up companies in Indonesia that have

achieved a scale of more than US$ 1 billion and 1 decacorn company, which also

has a lot of investment from China.Djauhari Oratmangun expressed his belief

that the close cooperation between the two countries in the digital economy in the

future will inject more vitality and impetus into Indonesia's economic growth and

will also promote economic growth in China and the region.

Promoting the cooperation of jointly building the “Belt and Road” and “Global

Maritime Fulcrum”
In recent years, Chinese President Xi Jinping and Indonesian President Jokowi
have reached important consensus on docking the "Belt and Road" initiative and

Indonesia's “Global Maritime Fulcrum" concept. The two governments have

signed a memorandum of understanding to jointly build the "Belt and Road"
and "Global Maritime Fulcrum". At present, both sides are actively discussing to
formulate cooperation documents under this framework and to make plans on how
to implement this political consensus.

Djauhari Oratmangun said that President Xi Jinping ’s proposal to jointly build

the “Belt and Road” initiative is particularly important for close relations between

the two countries. Therefore, as one of the main partners in jointly building the

“Belt and Road”, President Jokowi and Vice President Kalla attended the “Belt and
Road” International Cooperation Summit Forum held by China in 2017 and 2019
respectively.

As a landmark project of the second phase of the two countries' development
strategy docking, progress has also been made in intergovernmental cooperation
in the construction of Indonesia's four major economic corridors. The construction
of the four major economic corridors includes the construction of North Sumatra,

North Kalimantan, North Sulawesi and Bali. The feasibility studies and other work

| in construction of the comprehensive economic corridor are currently advanced.

This is also one of the most important highlights in achievements of the 70th

anniversary of the establishment of diplomatic relations between the two countries.

People-to-people and cultural exchanges are powerful cornerstones to support

the development of relations between the two countries.

Djauhari Oratmangun said that the friendship between the nations lies in the

mutual love between the peoples, and the mutual love between the peoples lies in

the mutual communication. The political and economic relations between the two

countries sometimes change due to the globalization trend and the influence of the
international situation, and people-to-people exchanges are a strong foundation for
the development of bilateral relations.

Djauhari Oratmangun also pointed out that the media, as the main channel of mass

communication, plays a very important role in the cultural exchanges between the

two countries. The Indonesian Embassy in China is planning to promote further

cooperation and exchanges between the media of the two countries.
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Chinese and Indonesian Business Circles Will Usher in a
New Stage of Development after the Pandemic

.,_-_a :.-a, "-t-.+ -_._ = _-“:— -

Recently, Xu Ningning, President of the China-ASEAN Business Council, said in an interview that Indonesia is the largest
economy among ASEAN countries, and China and Indonesia have a close economic relationship. The pandemic has brought
negative constraints on corporate cooperation of the two countries. As China presents a situation that the prevention and
control of the new coronavirus infection pneumonia pandemic continues to improve, and the production and living order
is accelerating to refresh, the business communities of both sides are now planning to speed up their cooperation after the
pandemic appeared.

Statistics show that China is Indonesia's largest trading partner. In 2019, China’s investment in Indonesia reached US $
4.74 billion, which doubled the US $ 2.37 billion in 2018. The outbreak of a new coronavirus pneumonia infection in many
countries around the world has indeed adversely affected Indonesia's economic growth. To this end, the Indonesian Central
Bank announced on February 20 that it would lower the benchmark interest rate, that is, reduce the 7-day reverse repo rate
by 25 basis points to 4.75%, and implement a monetary easing policy.

The Ministry of Trade Republic of Indonesia held a 2020 annual working meeting on March 4th. The theme of the meeting
was "Accelerating Export Growth and Strengthening Domestic Market Demand and Making Progress in Indonesia." It aims
how to continue to strengthen Indonesian exports and vigorously to develop the potential of the domestic market with the
global impact of the new coronavirus pandemic. President Jokowi attended the opening ceremony.

As one of the mechanisms for dialogue and cooperation between China and ASEAN countries, the China-ASEAN Business
Council has done a lot of work in promoting economic and trade exchanges between China and Indonesia. In an interview
with reporters, Xu Ningning, President of the China-ASEAN Business Council, said that Indonesia is the largest economy
among ASEAN countries. China and Indonesia share economic ties together. The pandemic has brought negative constraints
on bilateral corporate cooperation. The business circles of both sides are planning to accelerate cooperation after the
pandemic.

In recent years, Indonesia's infrastructure and industrial development have been in high demand. Driven by China's "Belt and
Road" initiative, a group of Chinese companies, Chinese capital, and Chinese brands have entered Indonesia and participated
extensively in Indonesia's economic construction activities. Digital products including Xiaomi and OPPO mobile phones
have become the most popular Chinese brands in Indonesia. Internet companies such as JD.com are booming in Indonesia.
Xu Ningning said that many Chinese companies are now positive about the new business opportunities brought by

Indonesia's implementation of the "Industry 4.0 Roadmap" and infrastructure construction projects. Indonesia's "Industry
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4.0 Roadmap" proposes that food and beverage, automobiles, electronics, textiles,
and chemicals are priority industries. The raw material supplies of Indonesian
important manufacturing industry, such as the textile industry, shoe industry, and
pharmaceutical industry, are mainly imported from China. For example, 60% of
Indonesian pharmaceutical raw materials come from China. Indonesian President
Jokowi, who was re-elected after the July 2019 election, said that one of Indonesia’s
major economic development measures is to continue to accelerate the construction
of large-scale infrastructure such as highways, railways, ports and airports.

Xu Ningning believes that Indonesia’s preferential policies for investments in oil and
gas, petrochemicals, organic and inorganic chemicals, medicine, semiconductors,
telecommunications, medical equipment, machines, robots, shipping, aircraft,
railways, power and infrastructure are beneficial to Chinese enterprises for carrying
out investment cooperation.

When talking about the impact of the pandemic on China-Indonesia economic
and trade exchanges, Xu Ningning said that this was only temporary. Firstly, the
two sides have strong industrial complementarities and there is a common need to
enhance cooperation. Secondly, the two sides have a solid foundation for economic
and trade cooperation, and friendly political links and business cooperation.

After the outbreak of the pandemic in China, all circles in Indonesia were very
concerned and expressed support for China's fight against the "pandemic" through
donations, letter writing, video, and signature collection. On February 11, President
Xi Jinping held a phone call with Indonesian President Jokowi at the invitation.
The leaders of the two countries expressed their common desire to help each other.
Xu Ningning said that the business communities of both sides had made positive
contributions to the fight against the "pandemic." When they learned that Chinese
medical supplies were urgent, relevant Chinese-funded enterprises, friendly people,
and chambers of commerce organizations in Indonesia immediately ran around and
worked tirelessly in order to purchase medical protective clothing and masks to ship
them to China and actively collected donations... There are too many moving deeds
to tell specifically.

Xu Ningning pointed out that the acceleration planning of cooperation between the
industrial and commercial circles of both sides after the pandemic is a reflection of
the integration and development of the two economies over the years. Recently, the
Indonesian Food Association and Indonesian Footwear Association have contacted
the China-ASEAN Business Council, hoping that the industrial and supply chains of
both parties would not be affected by the pandemic, because Chinese products have
the advantage of cost and performance.

Xu Ningning suggested that during the current pandemic situation, the companies
of both parties should take the initiative to formulate business response strategies
in a timely manner, maintain business partnerships through long-term discussions,
and innovate the way to develop economic and trade cooperation in pandemic
prevention.

2020 is the 70th anniversary of the establishment of diplomatic relations between
China and Indonesia. Xu Ningning said that China and Indonesia are all-weather
friendly neighbors. The relationship between the two countries has withstood various
tests and has always ensured stable development. He believes that the two countries
will have closer exchanges and more active cooperation after the pandemic. He
has full of confidence on the economic and trade development of both China and

Indonesia.
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China-Indonesia: Look Back on the Past 70 Years and Look Forward to New Development

In recent years, China and Indonesia have experienced rapid
development in relations and all-round and multi-field cooperation,
which has shown broad development prospects. In 2005, China and
Indonesia established a strategic partnership. In 2013, the relationship
between China and Indonesia was upgraded to a comprehensive
strategic partnership. Chinese President Xi Jinping visited Indonesia
twice in the same year. In 2013, President Xi proposed a major
initiative in Indonesia to jointly build the 21st Century Maritime
Silk Road. In 2015, President Xi visited Indonesia again, attended
the Asian-African Summit and the 60th anniversary of the Bandung
Conference, the 60th Anniversary of the Asian-African Leaders
Conference and the Bandung Conference, and delivered an
important speech, proposing to build a new type of international
relations, injecting new era connotations into the Bandung spirit,
and injecting impetus for deepening bilateral relations between
China and Indonesia. Relationship injects momentum. President

of Indonesia Jokowi has visited China several times, and the two

20 ? FEEIERAIE 70 BF—R S 5RE T

countries have reached important consensus on enhancing China-
Indonesia comprehensive strategic partnership. The two sides have
established a comprehensive dialogue and cooperation mechanism in
various fields. Indonesia is a priority direction for China's peripheral
diplomacy and a key country for the construction of the “Belt
and Road” initiative. As both China and Indonesia are emerging
developing countries with strong economic complementarities and
extensive cooperation fields, the two countries can promote the
docking of development strategies to achieve pragmatic cooperation

and mutual benefit.

First of all, Indonesia is a hub country along the Belt and Road.

Among the countries along the "Belt and Road", except China,
ASEAN's overall economic scale (GDP), import and export trade,
and foreign direct investment (FDI) flows rank first, and ASEAN
is the largest trading and investment partners for China among

the countries along the "Belt and Road". Indonesia has the largest

economic aggregate among ASEAN countries, with its GDP accounting for about
30%. In the past 10 years, Indonesia's annual economic growth rate has reached
5.7% after China and India, and has become the highlight of global economic
growth.

In 2019, Chinese investment in Indonesia reached US $ 4.7 billion and China
has risen to the second largest source of foreign capital in one fell swoop from
the ninth place in 2015. The total trade volume between Indonesia and China
from January to November 2019 was US $ 72.4 billion, creating a record
high. China has maintained the status of Indonesia’s largest trading partner
for eight consecutive years, with an average annual growth rate of 18%, and
Chinese tourists that visited Indonesia has reached 2.06 million. China has been
Indonesia’s largest trading partner for many years and is Indonesia’s largest
source of overseas tourists. During the construction of the “Belt and Road”,
Indonesia’s concept of “Global Maritime Fulcrum” is in line with China’s “Belt
and Road” Initiative. Indonesia is a key area for the interconnection of the “Belt
and Road” infrastructure, an important cooperation area to promote international
production capacity, the gathering place for Chinese enterprises to "go global”,

and also a demonstration area for promoting cultural exchanges.

Secondly, Indonesia is a key country in the infrastructure connectivity of the
construction of the “Belt and Road”.

The “Belt and Road” initiative takes facility connectivity as the focus of
cooperation, puts priority on the development of transportation infrastructure,
promotes the construction of international backbone corridors, strengthens
cooperation in the construction of energy infrastructure, and improves the level
of international communications interconnection. In recent years, Indonesia
has issued a huge infrastructure investment plan, and domestic infrastructure
construction is booming. In the end of 2014, the new Indonesian government
formulated a medium-term construction plan for 2015-2019, which focused
on accelerating large-scale infrastructure construction projects in 12 fields,
including the construction of 2,650 kilometers of highways, 1,000 kilometers
of expressways, the construction of 15 airports, and the construction of 24
new large-scale ports, construction of a railway network with a total length of
3,258 kilometers, and construction of 33 hydropower stations. In early 2016,
the Indonesian government identified 225 strategic construction projects to be
implemented during 2015-2019. These projects involved at least 23 major types
of infrastructure construction, including highways, national highways, railways,
airports, new and expanded ports, oil refineries, gas pipelines, drinking water
facilities, flood control dams, reservoirs, and broadband, which provides a
broad space for cooperation between the two parties in the field of infrastructure
construction. As a landmark project of the second phase of the two countries'
development strategy docking, progress has also been made in intergovernmental
cooperation in the construction of Indonesia's four major economic corridors.
The construction of the four major economic corridors refers to comprehensive
economic corridors of North Sumatra, North Kalimantan, North Sulawesi and
Bali. The feasibility studies in construction of the comprehensive economic
corridors and other work is currently advanced. This is also one of the most
important highlights in the 70th anniversary of the establishment of diplomatic

relations between the two countries.

At present, Chinese companies have undertaken the Jakarta-Bandung High-Speed
Railway in Indonesia, and China Construction Communications Engineering
Group Corp., Ltd. has built the Indonesia’s largest sea-crossing bridge, Surabaya
Bridge. China Huadian Corporation Ltd. has built a coal-fired power project in
Bali, Indonesia. ZTE has participated in the construction of Indonesia’s first 4G
LTE network.

Thirdly, Indonesia is an important cooperation area for promoting the “Belt
and Road” international production capacity.

Currently, Indonesia is accelerating the process of industrialization. In 2016,
Indonesia's manufacturing industry accounted for 22% of its gross domestic
product (GDP), ranking first in ASEAN countries, only after South Korea (29%),
China (27%), and Germany (23%) in the world. In April 2018, President Jokowi
of Indonesia issued a road map for the fourth industrial revolution to accelerate
the pace of the fourth industrial revolution. The roadmap proposes five industries
to be developed in priority, namely food and beverage industry, textile industry,
motor vehicle industry, electrical appliance industry and chemical raw material
industry. By 2030, Indonesia's manufacturing industry will contribute 21% -26%
of gross domestic product (GDP) and create 10 million jobs, making Indonesia
become one of the top ten economies in the world.

At present, Chinese investment in Indonesia is continuously expanding, and
Indonesia has become a hot spot for Chinese enterprises to "go global". The
investment of Chinese enterprises in Indonesia is mainly distributed in the fields
of transportation, electricity, telecommunications, mining, finance, equipment
manufacturing, and e-commerce etc. The power generation of power stations
constructed by Chinese enterprises accounts for 1/4 of the total power generation
of Indonesia. Chinese companies such as Huawei and ZTE have occupied half of
the country's communications equipment market. A number of new platforms for
production capacity cooperation, such as the Qingshan Comprehensive Industrial
Park and Julong Agricultural Industrial Cooperation Zone, are constantly
emerging. The two sides are stepping up discussions on comprehensive
development of major projects such as the eastern port, urban light rail, and

tourist areas.

Finally, Indonesia is a demonstration area to promote cultural exchanges.
Humane exchanges are the social foundation for the construction of the “Belt and
Road” and the basis of public opinion for deepening bilateral and multilateral
cooperation. In 2015, the Chinese and Indonesian governments established
a people-to-people exchange mechanism. The people-to-people exchange
mechanism covers eight fields of education, science and technology, health,
culture, tourism, sports, youth, and media. It is the first high-level people-
to-people exchange mechanism established between China and developing
countries, and has playing a positive demonstration and leading role in the
cultural exchanges among developing countries.

At present, China and Indonesia have signed an agreement on mutual recognition
of academic degrees and degrees. China has set up a "Sino-Indonesian Exchange
Special Scholarship" project. The number of Indonesian students studying in
China exceeds 14,000. China has become the second largest destination for

studying abroad in Indonesia.
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China and Indonesia Enjoy the Win-Win Road with Close Cooperation

In the past two years, the international environment has been complicated and changeable. Under this background, countries can remain
invincible only if they enhance cooperation. China and ASEAN countries are neighboring countries. There is no doubt that China and
ASEAN have the geographical advantage of cooperation. As the largest economy in ASEAN, Indonesia is facing historic opportunities for
economic and trade cooperation with China. Statistics indicate that China-Indonesia bilateral trade volume reached US $ 57.6 billion, and

China’s direct investment in Indonesia reached US § 3.3 billion in the first three quarters of 2019.

Mutual benefit and win-win cooperation

The trade structures of China and Indonesia are complementary. Indonesia's exports to China are mainly resource-based, and China's exports
to Indonesia are mainly industrial semi-finished products. There are certain complementarities between the two sides' trade. Therefore,
China-Indonesia economic and trade cooperation is established on a solid foundation, featuring the characteristics of mutual benefit and win-
win cooperation, which are in line with their respective interests and are inevitable.

The effectiveness of China-Indonesia economic and trade cooperation has significantly benefited from the joint promotion of the two
governments and the active participation of the business community. In recent years, the degree of liberalization and facilitation of bilateral
trade and investment between China and India has been further upgraded, and the development of China-Indonesia economic and trade
relations is facing historic opportunities. China has maintained its position as the largest trading partner of Indonesia for many years
continuatively.

In addition, the negotiations of the Regional Comprehensive Economic Partnership (RCEP) ended in 2019, and it is expected that the
relevant agreements will be signed soon, which will be more conducive to the further development of China-ASEAN economic and trade
cooperation. With the fruitful results of the “Belt and Road”, China and Indonesia are constantly expanding the fields of economic and trade
cooperation between, and the cooperation results are constantly showing.

Recently, at the Indonesia-China Business Forum and the China Coal Import Summit, companies from both countries signed an import
agreement worth US $ 2.5 billion. Coal accounts for the bulk of the import agreement, but the products in the agreement also included
electronics, agricultural products, food and beverage, plastics and minerals.

In 2020, Indonesia's fishery export target is 6 billion US dollars, and it is committed to exploring a larger Chinese market. The Indonesian

Ministry of Marine Fisheries said it will strive to explore new markets such as China, the Middle East and Africa.
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Profound Insights

Two-way investment is rising rapidly.

China occupies a relatively important position in Indonesia's foreign economic and trade relations. In recent years, bilateral investment
and trade cooperation has shown a rapid upward trend.

After 1992, Indonesia’s direct investment in China has grown rapidly. While the number of Indonesian investment projects approved
by China for investment in China is increasing, the number of Chinese enterprises seeking investment cooperation in Indonesia is also
increasing, including mining and metallurgy, agriculture, power, real estate, home appliances and electronics, and the digital economy.
Large-scale investment projects continue to be developed, and China continues to increase investment in Indonesia's infrastructure.

In particular, driven by China's "Belt and Road" initiative, a large number of Chinese companies, Chinese capital, and Chinese brands have
come to Indonesia and participated extensively in Indonesia's economic construction activities. Infrastructure construction represented
by Jakarta-Bandung High-speed Railway and digital products, such as Xiaomi and OPPO mobile phones, have become the most popular
Chinese brands in Indonesia. Internet companies, such as Lazada and JD.com, are booming in Indonesia, which have provided Indonesian

consumers with more ease, convenient and interesting consumer experience.

New growth points for bilateral cooperation emerge.

Except the continuous achievements in traditional fields such as commodity trading, infrastructure, energy, and engineering contracting,
Chinese enterprises' investment in Indonesia has also flowed to emerging fields, such as industrial manufacturing, personnel training,
financial innovation, and the digital economy. And new growth points for bilateral cooperation are emerging.

In September 2019, the multi-functional family car produced by the Wuling Indonesia plant was officially exported to Thailand, Brunei
and Fiji. Next to the Wuling factory, Mengniu Dairy has invested US$50 million in a dairy product factory that has been officially put into
operation, providing more than 1,000 jobs for the local area, and the products will cover the whole Southeast Asia.

Besides, personnel training have become a new bright spot in China-Indonesia cooperation. Huawei has provided various skill trainings to
more than 12,000 engineers and more than 3,000 students in Indonesia since 2000.

It is believed that with the joint efforts of both parties, China and Indonesia and other ASEAN member countries will have greater

economic and trade exchanges in the future, and the related cooperation space will be broader.
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Special Concern
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